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Labour supply shocks

Labour supply shocks

Figure: Scatter Diagram Relating Wages and Immigration, 1960–2000,  
Borjas(2003)
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Labour supply shocks

Labour supply shocks-Multivariate analysis with Panel data

i∆wit =β0 + θ∆Immshareit + β1experiencei + β2experience2 +β4yearsofschoolingi +

(1)

+ trend + β5experiencei ∗ trend + β6yearsofschoolingi ∗ trend + sit

∆wit = change in weekly earnings over 1960-2000
∆Immshareit = change in immigrant shares over 1960-2000  

Trend= time dimension of the dataset

Univariate analysis (one variable) ⇒ Multivariate analysis (many variables)

Cross-sectional analysis (individual obs) ⇒ Panel Data (individual obs over

time)
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Labour supply shocks

Figure: Borjas(2003)
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Migration choice

Migration choice - Ties in the host country

Figure: Card(2001)
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Trade and Migration

Migration choice - A simultaneity problem

Migration shocks have a very short run effect, after this period the labour  

market absorbs the migration effect. This issue drives the estimate towards  

zero. The literature tries to construct a labor supply shock by using the  ties 

in the migration area. Most of the time measured as the percentage of  

migrants born in the same country of new arrivals 20 years ago.
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Trade and Migration

Trade and migration - A long run effect

Figure: Parsons and V́ ezina (2018)
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Trade and Migration

Trade and migration - A quasi-random experiment

Figure: Parsons and V́ ezina (2018)
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Trade and Migration

After the fall of Saigon a lot of Vietnamese (Boat People) move to USA.  

After a period in a camp, they were relocated across US. The relocation  

was random and in particular not driven by economic factors. In this case  

the Vietnamese migration shocks are perfect to measure the economic  

outcomes linked to this event.
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Migration and crime

Migration and crime - A policy change

Figure: Mastrobuoni and Pinotti (2015)

Carrozzo Salvatore (UNITO\CCA) Migration: Empirical Findings Marc 1st, 2019 11/16



Migration and crime

2007 EU Enlargement shifted Romanians and Bulgarians from the illegal  

market to legal market by lowering the crime rates with respect to others   

EU candidates. The graph shows as the crime rate is changed only for the  

”treated” people and not for the others.
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Migration and crime

Migration and crime - A difference in shares

Figure: Mastrobuoni and Pinotti (2015)
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Migration and crime

Given the exogenous shift driven by the EU policy the difference of the  

differences between the reincarceration rates of Romanians and Bulgarians  

and the EU candidates pre and post is a sufficient statics to measure the  

crime change.
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Political preferences and migration

Political preferences and migration - a current issue

Figure: Halla, Wagner, and Zweimuller (2017)
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Political preferences and migration

Why do migration have a negative impact on voting behaviour? In the  

literature there is no a strong evidence of the main channels that drive   

these preferences. There are a lot of explanation as cultural background,  

education, linguistic distance. In particular linguistic distance is a solid  

barrier to integration.
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