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The effect in th sending countries
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The effect

* The effect of migration in the sending countries

* Population: size, growth and skill composition
* Growth of the economy

* Employment rate

* Wealth-poverty

* Through remittances and mouvement of human capital
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REMITTANCES

A-Channel of entrance of remittances:
-banks, (loans)

-money transfers,

-friends,

-in kind

Difficult to measure
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Figure-6.10:-Remittances-to-developing-countries-far-exceeds-Official-Development-Assistance-(ODA)|

esmmf[)| ess=Remittances «===0DA (from DAC member countries)
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sources:- World-Bank-Migration-and-Remiftances-Factbook-2016; - World-Development-indicators; - DDA data-from-
OECD-DAG.
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v Figure-6.13:-Overall-remittances-costs-have-fallen-by-approximately-2-percentage-points-since-2009,-but-
costs-vary-greatly-across-regionsf
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source:- The-World-Bank -Remittance: Prices-Worldwide,-available- at-http://remittanceprices. worldbank.org'y
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Top Remittance-Receiving Countries®, 2010e
USS billions

India® - 55.0
China® M 51.0
Mexico® IE—— 22.6
Philippines® T 21.3
France® I 15.9
Germany® W 11.6
Bangladesh® I 11.1
Belgium® mmmam 10.4
Spain® s 10.2
Nigeria® s 10.0
Pakistan M 9.4
Poland s 9.1
Lebanon s 8.2
Egypt, Arab Rep. mmmmmm 7.7
United Kingdom mmmmm 7.4
Vietnam mmmmm 7.2
Indonesia M 7.1
Morocco W 6.4
Russian Federation W 5.6
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Top Remittance-Receiving Countries®, 2009

percentage of GDP

Tajikistan®
Tonga®
Lesotho®
Moldova®
Nepal®
Lebanon®
Samoa®
Honduras"
Guyana®

El Salvador®
Jordan

Kyrgyz Republic
Haiti

Jamaica
Bosnia and Herzegovina
Serbia
Bangladesh
Philippines
Albania

Togo
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* B-Destination of remittances:

* Consumption

* Education

* |nvestment, house, land and business
* (C-MacroEffects:

* balance of payments and growth

e social remittancesi.e. democracy

* D-Micro Effects:

e poverty,

* income dispersion,

e child labour, school attendance,

* discourage incentive to work Amuedo-Dorantes, Pozo AER 2006
e financial development
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Morocco 5.7 9.5%
Algeria 29 22%
Tunisia 1.7 3%
Egvpt 39 %
Palestine 0.6 14.7%
Jordan 29 20.3%
Lebanon 5.5 22.8%
Syria 08 23%
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FINANCIAL DEVELOPMENT

* Underdevelopment is coupled with under financial
development, and remittances can contribute to reduce
financial constraints and favour investments and growth.

* The difficulties in borrowing in developing or, in transition
countries, in reducing growth, and remittances can
substitute or integrate the formal financial system in an
efficient way given the lower cost (no interest rate or bribe
to pay) and larger diffusion being closer to the final user.

e Giuliano and Ruiz-Arranz (2005) Muncada (2005)

* Aggarwal, Demirguc-Kunt and Martinez Peria (2011
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Figure-6.11:-Share-of-households-owning real-estate,-by-remittance-statusy
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1
Note:-Real- estate-include-non-agriculture-land-and/or-housing-other-than- house-used-as-accommodation- by-the-

household. |
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Figure-6.12:-Share-of-youth-(aged-18-22)-enrolled-in-education, by-remittance-status
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» Figure-6.7:-Ratio-of-the-share-of-children-(6-15)-with-an-emigrated-memberfrom-the-household-between-
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! Figure-B.14:-Share-uf-huusehuIds-receiving-remittances{hmugh-infnmlalw:hannels,-hy-hank-accuunt-
safls]

[ Househods without bank account @ Households wih bank acoount
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. Figure-ﬁ.15:-Share-ﬂf-hﬂusehﬂlds-that-accumulated-savings-after-a-migrant-Ieft,-by-bank-accﬂunt-statusﬂ
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* REMITTANCES AND THE LABOUR MARKET

 Remittances has not to be only a subsidy

* Return migrant should find a job or even a self-
employed job.

* Veneto and Calabria or Sicily
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" Figure-6.16.-Share-of-households-running-businesses, by-whetherhouseholds-have-retumees-or-not:
[ cusenclds without relurnees [ households with relumees
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Figure-6.18.-Typology-of-return-policies-in-countries-of-origin{

Return migrants with
intention to stay
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v Figure-6.17.-Share-of-individuals-with-post-secondary-education-among the-groups-of-non-migrants-and-
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Table 2
Aid, exports, and remittances

(1990-97 Averages, percentages)

- Remittances Aid Exports
S GDP GNI GDP
CE Europe & Central Asia 4.16% 2.70% 37.00%
Turkey 1.96% 0.33% 17.82%
East Asia & Pacific 1.05% 3.41% 42.88%
Philippines 5.46% 1.96% 34.67%
Indonesia 0.24% 1.07% 26.82%
Latin America & Caribbean 2.17% 4.56% 27.54%
Colombia 1.16% 0.23% 17.24%
Mexico 1.19% 0.09% 21.92%
Middle East & N. Africa 7.19% 3.07% 32.20%
Egypt 8.69% 6.85% 23.84%
Morocco 6.68 2.76 26.08
South Asia 2.87% 4.68% 17.50%
Bangladesh 3.05% 4.49% 9.19%
India 1.59% 0.64% 9.70%
Sub-Saharan Africa 3.71% 15.06% 27.42%
Ethiopia 0.28% 16.89% 10.15%
Nigeria 2.11% 0.91% 43.13%
Senegal 3.04% 12.99% 28.84%

Source: World Bank data
From R Faini. 2003, Migration, Remittances and Growth mimeo.

m—— WWW.MmigrationpoliCyCentre. e U MPC [ 22




MIGRATION Robert Schuman Centre for Advanced Studies

POLICY CENTRE

Co-funded by the o,

EuY Jean Monnet Module S:?ﬁ:éi:ozg;%rmm -

* Trade, Migration and Aid

 Complement or substitute?
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Migration is good when the country is close to the
transition point

 When the economy at large is able to receive remittances and profit of
them

* When the economy is able to reintegrate migrants

* In other cases migration could damage the sending country and slow
down development
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The market can do a lot but

institutions can do more
*Social remittances from democratic countries

can help

*Docquier, Lodogiani, Rapoport and Schiff
(2011)
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* Which are the conditions that favour a good impact of emigration for
sending countries?

*Share of emigrant on native population
(consumption and labour force)

*Fertility

*The level of development of the sending area.
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* John Bibson David McKenzie, 2011, Eight Questions about brain drain, Policy
Research Working Paper 5668

* F.Doquier and H.Rapoport, Globalization, brain drain and development, UCL
D.P.2011-9

e S. Commander, M. Kangasniemi, L.A.Winters, 2003, Brain drain: Curse or
boon? A Survey of the Literature, IZA D.P.809.

* Bruekers H. et al. 2011, The Battle for Brain, FRD web.

* Venturini A., Narazani E, 2011, Higly Skilled Migrants in the SEM and
Subsharan Africa, AN.CARIM
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