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The effect

The effect of migration in the sending countries:

• Population (size, growth and skill composition);

• Growth of the economy;

• Employment rate;

• Wealth vs. poverty

Through remittances and movement of human 
capital
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REMITTANCES

A. Channel of entrance of remittances: 

- Banks (loans); 

- Money transfers;  

- Friends; 

 Difficult to measure
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B. Destination of remittances: 
• Consumption;
• Education; 
• Investment, house, land and business.
C. MacroEffects: 
• Balance of payments and growth; 
• Social remittances (i.e. democracy). 
D. Micro Effects: 
• Poverty, 
• Income dispersion, 
• Child labour, school attendance,
• Discourage incentive to work (Amuedo-Dorantes, Pozo AER 2006)

• Financial development
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FINANCIAL DEVELOPMENT

• Underdevelopment is coupled with under financial 
development, and remittances can contribute to reduce 
financial constraints and favour investments and growth.

• The difficulties in borrowing in developing or, in transition 
countries, in reducing growth, and remittances can substitute 
or integrate the formal financial system in an efficient way 
given the lower cost (no interest rate or bribe to pay) and 
larger diffusion being closer to the final user. 

• Giuliano and Ruiz-Arranz (2005); Muncada (2005)
• Aggarwal, Demirguç-Kunt and Martinez Peria (2011)
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REMITTANCES AND THE LABOUR MARKET

• Remittances has not to be only a subsidy

• Return  migrant should find a job or even a self-
employed job.

 es. Veneto and Calabria or Sicily
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